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SHIRE OF DUNDAS
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Dundas for the financial year ended

30 June 2019 is based on proper accounts and records to present fairly the financial position
of the Shire of Dundas at 30 June 2019 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the £ & day of CL'\-@C'@.C:"”\ 2019

hief Executive Officer
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SHIRE OF DUNDAS

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 22(a) 2,322,838 2,293,326 2,071,460
Operating grants, subsidies and contributions 2(a) 1,933,795 908,331 1,812,545
Fees and charges 2(a) 293,938 257,635 279,641
Interest earnings 2(a) 282,893 158,000 228,476
Other revenue 2(a) 164,249 152,000 - 161,366
4,997,713 3,769,292 4,553,488
Expenses
Employee costs (2,019,345) (1,939,342) (1,878,026)
Materials and contracts (939,283) (1,269,432) (908,143)
Utility charges (210,860) (223,284) (217,855)
Depreciation on non-current assets 8(b) (2,818,144) - (2,384,778) (2,338,578)
Interest expenses 2(b) (11,433) (11,433) (12,654)
Insurance expenses (146,582) (161,839) (148,505)
Other expenditure (150,031) (276,610) (180,167)
(6,295,678) (6,266,718) (5,683,928)
(1,297,965) (2,497,426) (1,130,440)
Non-operating grants, subsidies and contributions 2(a) 775,162 4,943,776 2,947,419
Profit on asset disposals 8(a) 6,882 0 25,762
(Loss) on asset disposals 8(a) (28,824) 0 (347)
753,220 4,943,776 2,972,834
Net result for the period (544,745) 2,446,350 1,842,394
Other comprehensive income
Iltems that will not be reclassified subsequently fo profit or loss
Changes in asset revaluation surplus 9 348,601 0 (13,988,910)
Total other comprehensive income for the period 348,601 0 (13,988,910)
Total comprehensive income for the period (196,144) 2,446,350 (12,146,516)

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF DUNDAS

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2019

Revenue

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenses

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Finance Costs
Health

Non-operating grants, subsidies and contributions
Profit on disposal of assets
(Loss) on disposal of assets

Net result for the period

Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus

Total other comprehensive income for the period

Total compiehengive income for the period
OA

This staterienfistoibe read in conjunction with the accompanying notes.
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2019 2019 2018
NOTE Actual Budget Actual
$ $ $
2(a)
60,492 21,000 64,088
3,714,549 3,000,738 3,390,814
181,138 15,800 109,044
4,128 4,000 3,765
83,480 90,000 82,160
21,390 26,600 18,603
205,501 171,935 173,890
16,041 9,500 42,409
523,145 221,219. 428,576
143,268 178,500 178,259
44,581 30,000 61,880
4,997,713 3,769,292 4,553,488
2(b)
(594,154) (655,115) (624,078)
(315,870) (419,861) (315,508)
(265,295) (128,141) (234,351)
(150,233) (175,815) (164,693)
(167,232) (260,297) (218,659)
(84,300) (110,664) (86,296)
(543,361) (567,113) (486,005)
(1,237,949)  (1,279,144)  (1,178,447)
(2,269,742)  (2,045,293) (1,822,656)
(341,070) (417,491) (374,052)
(315,039) (196,351) (166,531)
(6,284,245)  (6,255,285) (5,671,274)
2(b)
(11,433) (11,433) (12,654)
(11,433) (11,433) (12,654)
(1,297,965) (2,497,426) (1,130,440)
2(a) 775,162 4,943,776 2,947,419
8(a) 6,882 0 25,762
8(a) (28,824) 0 (347)
753,220 4,943,776 2,972,834
(544,745) 2,446,350 1,842,394
9 348,601 0 (13,988,910)
348,601 0 (13,988,910)
(196,144) 2,446,350 (12,146,5}6)
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SHIRE OF DUNDAS
STATEMENT OF FINANCIAL POSITION
AS AT 30TH JUNE 2018

2018
NOTE 2019 Actual
$ $
CURRENT ASSETS
Cash and cash equivalents 3 7,011,812 7,659,412
Trade receivables 5 567,262 617,812
TOTAL CURRENT ASSETS 7,579,074 8,277,224
NON-CURRENT ASSETS
Trade receivables 5 47 861 47,861
Property, plant and equipment 6 13,426,888 12,641,445
Infrastructure 7 52,741,493 53,258,963
TOTAL NON-CURRENT ASSETS 66,216,242 65,948,269
TOTAL ASSETS 73,795,316 74,225,493
CURRENT LIABILITIES
Trade and other payables 10 515,370 653,855
Borrowings 11 47,238 45,983
Employee related provisions 12 298,865 365,782
TOTAL CURRENT LIABILITIES 861,473 1,065,620
NON-CURRENT LIABILITIES
Borrowings 11 340,083 387,321
Employee related provisions 12 36,201 18,849
TOTAL NON-CURRENT LIABILITIES 376,284 406,170
TOTAL LIABILITIES 1,237,757 1,471,790
NET ASSETS 72,557,559 72,753,703
EQUITY
Retained surplus 31,262,392 31,068,376
Reserves - cash backed 4 5,289,718 6,028,479
Revaluation surplus 9 36,005,449 35,656,848
TOTAL EQUITY 72,557,559 72,753,703

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF DUNDAS

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2019

RESERVES .
RETAINED CASH REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2017 28,970,866 6,283,595 49,645,758 84,900,219
Comprehensive income

Net result for the period 1,842,394 0 0 1,842,394
Other comprehensive income 9 0 0 (13,988,910) (13,988,910)
Total comprehensive income 1,842,394 0 (13,988,910) (12,146,516)
Transfers from/(to) reserves 255,116 (255,116) 0 0
Balance as at 30 June 2018 31,068,376 6,028,479 35,656,848 72,753,703
Comprehensive income .

Net result for the period (544,745) 0 0 (544,745)
Other comprehensive income 9 0 0 348,601 348,601
Total comprehensive income (544,745) 0 348,601 - (196,144)
Transfers from/(to) reserves 738,761 (738,761) 0 0
Balance as at 30 June 2019 31,262,392 5,289,718 72,557,559

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF DUNDAS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

20198 2019 2018
NOTE Actual Budget Actual
$ $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 2,217,167 2,393,326 2,054,218
Operating grants, subsidies and contributions 2,095,562 1,007,997 1,761,612
Fees and charges 313,151 257,635 293,203
Interest received 282,893 158,000 228,477
Goods and services tax received 359,938 1,613 475,754
Other revenue 180,674 152,000 177,500
5,449,385 3,970,571 4,990,764
Payments
Employee costs (2,046,520) (1,939,342) (1,896,854)
Materials and contracts (1,211,928) (1,646,508) (734,053)
Utility charges (226,576) (223,284) (239,642)
Interest expenses (11,433) (11,433) (12,654)
insurance paid (161,240) (161,839) (163,356)
Goods and services tax paid (90,059) 0 (254,337)
Other expenditure (165,034) (276,610) (198,180)
(3,912,790) (4,259,016) (3,499,076)
Net cash provided by (used in)
operating activities 13 1,536,595 (288,445) 1,491,688
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of g
property, plant & equipment (1,410,101) (3,398,860) (464,170)
Payments for construction of infrastructure (1,570,769) (4,280,071) (4,097,582)
Non-operating grants,
subsidies and contributions 822,175 4,943,776' 3,156,281
Proceeds from sale of property, plant & equipment 20,483 0 42,995
Net cash provided by (used in)
investment activities (2,138,213) (2,735,155) (1,362,477)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (45,982) (45,983) (44,763)
Net cash provided by (used In)
financing activities (45,982) (45,983) (44,763)
Net increase (decrease) in cash held (647,600) (3,089,583) 84,449
Cash at beginning of year 7,659,412 7,659,413 7,574,963
Cash and cash equivalents
at the end of the year 13 7,011,812 4,589,830 7,659,412

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF DUNDAS
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2019

2019 2019 2018
NOTE Actual Budget Actual
$ $ $

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit) 23 (b) 1,229,108 1,241,788 1,094,665

1,229,108 1,241,788 1,094,665
Revenue from operating activities (excluding rates)
Governance 60,492 21,000 64,088
General purpose funding 1,409,961 707,412 1,320,273
Law, order, public safety 181,138 15,800 109,044
Health 4,128 4,000 3,765
Education and welfare 83,480 90,000 82,160
Housing 21,390 26,600 18,603
Community amenities 205,501 171,935 173,890
Recreation and culture 16,041 9,500 42,409
Transport - 530,027 221,219 454,338
Economic services 143,268 178,500 178,259
Other property and services 44,581 30,000 61,880

2,700,007 1,475,966 2,508,709
Expenditure from operating activities
Governance (622,980) (655,115)  (624,078)
General purpose funding (315,870) (419,861)  (315,506)
Law, order, public safety (265,295) (128,141)  (234,351)
Health (161,666) (187,248) (177,347)
Education and welfare (167,232) (260,297) (218,659)
Housing (84,300) (110,664) (86,296)
Community amenities (543,361) (567,113)  (486,005)
Recreation and culture (1,237,949) (1,279,144) (1,178,447)
Transport (2,269,742) (2,045,293) (1,823,003)
Economic services (341,070) (417,491)  (374,052)
Other property and services (315,037) (196,351) (166,531)

(6,324,502) (6,266,718) (5,684,275)

Non-cash amounts excluded from operating activities 23(a) 2,857,438 2,384,778 2,272,682
Amount attributable to operating activities 462,051 (1,164,186) 191,781
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 775,162 4,943,776 2,947,419
Proceeds from disposal of assets 8(a) 18,621 0 39,086
Purchase of property, plant and equipment 6(a) (1,340,230) (3,398,860)  (421,973)
Purchase and construction of infrastructure 7(a) (1,437,849) (4,280,071) (3,808,099)
Amount attributable to investing activities (1,984,296) (2,735,155) (1,243,568)
FINANCING ACTIVITIES
Repayment of borrowings 11(b) (45,982) (45,983) (44,763)
Transfers to reserves (restricted assets) 4 (207,892) (90,000) (1,345,937)
Transfers from reserves (restricted assets) 4 946,653 1,742,000 1,601,053
Amount attributable to financing activities 692,779 1,606,017 210,353
Surplus/(deficit) before imposition of general rates (829,466) (2,293,324)  (841,433)
Total amount raised from general rates 22 2,304,588 2,293,326 2,070,541
Surplus/(deficit) after imposition of general rates 23(b) 1,475,121 2 (1,229,108

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

BASIS OF PREPARATION

The financial repori comprises general purpose financial
statements which have been prepared in accordance with
Australian Accouniing Standards (as they apply to local
governments and not-for-profit entities) and Interpretations
of the Australian Accounting Standards Board. and the Local
Government Act 1995 and accompanying regulations.

The Local Government (Financial Management) Regulations

1996 take precedence over Australian Accouniing Standards.

Regulation 16 prohibits a local government from recognising
as assets Crown land that is a public thoroughfare, such as
land under roads, and land not owned by but under the
conirol or management of the local government, unless itis a
golf course, showground, racecourse or recreational facility

of State or regional signiiicance. Consequently, some assets.

including land under roads acquired cn or after 1 July 2008,
have not been recognised in this financiai repori. This is not
in accordance with the requirements of AASB 1057 Land
Under Roads paragrapih 15 and AAS3 116 Property, Plant
and Equipment paragraph 7.

Accounting policies which have been adopied in the
preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash flow and
rate setting information, the report has been prepared on ’
the accrual basis and is based on historical costs, modified,
where applicable, by the measurzment at fair value of
selected non-current assets. financial assets and liabilities.

CRITICAL ACCOUNTING ESTIMIATES

The prebaration of a financial report in conformity with
Australian Accounting Standards requires management {o
make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associaied assumptioné are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances; tha
results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these astimates

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire conirols resources tc carry
on its functions have been included in the financial statements
forming part of this financial report.

In the process of reporting on the local government as a single
unit, all transactions and balances between those funds (for
example, loans and transfers between funds) have bsen
eliminated.

All monies held in the Trust Fund are excluded irom the
financial statements. A separate statement of those monies
appears at Mote 25 to these financial statements

|9



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2. REVENUE AND EXPENSES
(a) Revenue
Grant Revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of
Comprehensive Income:

2019 2019 2018
Actual Budget Actual
$ $ $

Operating grants, subsidies and contributions :
Governance 24 0 15,362
General purpose funding 1,099,988 544,412 1,086,553
Law, order, public safety 177,103 13,500 105,715
Education and welfare 83,480 90,000 82,160
Community amenities 4,213 5,200 4,495
Recreation and culture 5,055 2,500 36,088
Transport 519,103 221,219 428,576
Economic services 1,455 1,500 1,455
Other property and services 43,374 30,000 52,140

1,933,795 908,331 1,812,545
Non-operating grants, subsidies and contributions
Recreation and culture 190,000 190,000 98,000
Transport 527,058 3,474,558 1,649,419
Economic services 58,104 1,279,218 1,200,000

775,162 4,943,776 2,947,419

Total grants, subsidies and contributions 2,708,957 5,852,107 4,759,964
SIGNIFICANT ACCOUNTING POLICIES .

- Grants, donations and other contributions Grants, donations and other contributions (Continued)
Grants. donations and othar contributions are a particular period, and those conditions were undischarged
recognised as revenues when the local government as at the reporting date. the nature of and amounts periaining
obtains control over the assets comprising the contributions. fo those undischarged conditions are disclosed in Mote 21.

That note also discloses the amounti of contribufions
Where contributions recognised as revenues during the recognised as revenues in a previous reporting period vhich
reporting period were obtained on the condition that they were obfained in respect of the local government's
be expended in a particular manner or used over operations for the current reporting period.

| 10



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

2.

(@)

(b)

REVENUE AND EXPENSES (Continued)

Revenue (Continued)

Other revenue
Reimbursements and recoveries

Fees and Charges
Governance

General purpose funding
Law, order, public safety
Health

Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

There were no changes during the year to the amount of the fees or charges detailed in the original budget.

Interest earnings

Reserve accounts interest

Rates instalment and penalty interest (refer Note 22(e))
Other interest earnings

Expenses

Auditors remuneration
- Audit of the Annual Financial Report

- Other services

Interest expenses (finance costs)
Borrowings (refer Note 11(b))

Rental charges
- Operating leases

2019 2019 2018
Actual Budget Actual
$. $ $
164,249 152,000 161,366
164,249 152,000 161,366
12,933 10,000 13,781
8,830 5,000 4,323
4,034 2,300 3,329
4,128 4,000 3,765
21,391 26,600 18,603
201,288 166,735 169,395
10,986 7,000 6,320
951 0 0
28,189 36,000 50,385
1,207 0 9,739
293,938 257,635 279,641
207,891 90,000 145,937
73,432 64,000 78,574
1,570 4,000 3,965
282,893 158,000 228,476
2019 2019 201 8.
Actual Budget Actual
$ $ $
21,200 30,000 21,200
7,403 0 0
28,603 30,000 21,200
11,433 11,433 12,654
11,433 11,433 12,654
25,747 30,000 28,238
25,747 30,000 28,238

[11



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

3. CASH AND CASH EQUIVALENTS NOTE 2019 2018

$ $
Cash at bank and on hand 1,722,094 973,054
Term deposits 5,289,718 6,686,358
7,011,812 7,659,412
Comprises:
- Unrestricted cash and cash equivalents 1,704,555 1,630,933
- Restricted cash and cash equivalents 5,307,257 6,028,479
7,011,812 7,659,412

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Reserve accounts

Reserves cash backed - Leave Reserve 4 367,893 354,693
Reserves cash backed - Plant reserve 4 804,577 775,710
Reserves cash backed - Aerodrome reserve 4 147,541 142,247
Reserves cash backed - IT reserve 4 96,825 93,351
Reserves cash backed - Transport reserve 4 1,808,477 1,743,591
Reserves cash backed - Land development reserve 4 1,217,866 1,718,721
4,443,179 4,828,313
Other restricted cash and cash equivalents
Unspent grants/contributions 21 846,539 1,200,166
Builders Registration 25 2,633 0
Demolition Deposits 25 0 0
Excess (Overpaid) Rates 25 1,889 0
Gym Key Deposits 25 : 3,250 0
Tennis Key Deposit 25 300 0
Building Construction Industry Training Fund (BCITF 25 3,845 0
Library 25 0 0
Community Garden 25 2,539 0
Ngadju Womens Caring Programme 25 © 957 0
Licensing (Transport) 25 1,817 0
Bank Interest 25 309 0
Total restricted cash and cash equivalents 5,307,257 6,028,479
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents {Continued)
Cash and cash equivalents include cash on hand, cash at bank, of changes in value. Bank overdrafis are reporied
deposits available on demand with banks and other short term as shori term borrowings in current liabilities in the
highly liquid investments with original maturities of three months statement of financial position

or less and which are subject to an insignificani risk
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

5. TRADE RECEIVABLES 2019 2018
$ $
Current
- Rates receivable 943,103 837,432
Sundry receivables 23,733 174,666
GST receivable 0 3,714
Allowance for impairment of receivables (See below) (399,574) (398,000)
567,262 617,812
Non-current
Pensioner's rates and ESL deferred 47,861 47,861
47,861 47,861
Allowance for impairment of receivables - workings
- Opening Balance . (398,000) (372,656)
Additional Provision (1,574) (25,344)
Amount used 0 0
Closing Balance (399,574) (398,000)

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service chargss and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Impairment and risk exposure

Information about the impairment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Note 24.

Impairment of trade receivables

In the prior year, the impairment of trade receivables was

assessed based on the incurred loss model. Individual
receivables which were known to be uncollectible were
written off by reducing the carrying amount directly. The

other receivables were assessed collectively to determine
whether there was objective evidence that an impairment

had been incurred but not yet identified. For these
receivables the estimated impairment losses were
recognised in a separaie provision for impairment.

From 2018/19 onwaids, expected credit losses
expense is recognised as the movement in the
allowance for impairment of receivables. The
allowance for impairment of receivables is
measured at the lifetime expected credit losses
at each reporting date. The Shire has established
a provision mairix that is based on its histerical
credit loss experience adjusted for forward
looking factors specific io the debtors and the
expected credit loss.

Classification and subsequent measurement
Receivables expecied to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assets.

Trade receivables are held with the objective to collect
the contractual cashfiows and therefore measures them
subsequently at amoriised cost using the effective
interest rate method.

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immaterial.

| 14
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

7. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE)

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assets within either plant and equipment or
infrastructure, is carried at cost or fair value as indicaied less,
where applicable, any accumulated depreciation and impairment
losses

Initial recognition and measurement between

mandatory revaluation daies

All assets are initially recognised at cost where the fair value of the
asset at date of acquisition is equal to or above $5.000. All assets
are subsequently revalued in accordance with the mandatory
measurement framework.

In relation to this initial measurement, cost is determined as the fair
value of the assets given as consideration plus costs incidental to
the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of
acquisition. The cost of non-current asseis consirucied by the
Shire includes the cost oi all materials used in construction. direct
labour on the project and an appropriate proportion of variable and
fixed overheads.

Individual asseis acquired between initial recognition and the next
revaluation of the asset class in accordance with the mandatory
measurement framework, are recognised at cost and disclosed as
being at fair value as management believes cost approximates
fair value. They are subject {o subsequent revaluation at the

next anniversary date in accordance with the mandaiory
measurement framework.

Revaluation

The fair value of fixed assets is determined at least every three
years and no more than five years in accordance with the
regulatory framework. At the end of each period the valuation is
reviewed and where appropriaie the fair value is updated to reflect
current market conditions. This process is considerad {0 be in
accordance with Local Government (Financial Management)
Regulation 17A (2) which requires property, plant and equipment
to be shown at fair value.

Increases in the carrying amount arising on revaluation of assets
are credited to a revaluation surplus in equily. Decreases that offset
previous increases of the same class of asset are recognised
against revaluation surplus directly in equity. All other decreases
are recognised in profit or loss.

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under control

In accordance with Local Government (Financial Management)
Regulation 16(a)(ii), the Shire was required to include as an asset
(by 30 June 2013). Crown Land operated by the local government
as a golf course, showground. racecourse or other sporting or
recreational facility of State or Regional significance

Upon initial recognition, these assets were recorded at cost in
accordance with AASB 116. They were then classified as Land
and revalued along with other land in accordance with the other
policies detailed in this Note.

Land under roads
In Western Australiz, all land under roads is Crown Land, the
responsibility for managing which. is vesied in the local government

Effective as at 1 July 2008, Council elscted not to recognise any
value for land under roads acquired on or before 30 Jung 2008
This accords with the treatment available in Australian Accounting
Standard AASE 1051 Land Under Roads and the fact Local
Government (Financial Management} Regulation 16(a)(i} prohibits
local governments from recognising such land as an asset.

In respect of land under roads acquired on or aiter 1 July 2008. as
detailed above, Local Government (Financial Management)
Regulation 16(a)(i) prohibits local governments from recognising
such land as an asset.

Whilst such treatment is inconsistent with the requirements of
AASB 1051, Local Government (Financial Management)
Regulation 4(2) provides. in the event of such an inconsistency,
the Local Government (Financial Management) Regulations prevail

Consequentiy, any land under roads acquired on or after 1 July
2008 is not included as an asset of the Shire.

| 19



(vzg'sz)  z88'9 129'8l 295'0F
(bze'sz)  288'9 L29'st z95'ov
- 288'9 065'S) 80.'8 JojeAeox3 Bjoqny|
Hodsuel|
(v58'2e) - - ¥98'2e ploysaly} %54 Japun s}asse Jo Jo a)IM
(026'9) - 0€0'e 000'6 pue jueoep - joeus desulld 8zl
w m. w w 9J0UeUIBA0D)
$S07 jijold Spa8d0ld anjeA u:mEa_:Uw pue jue|d
[emoy |enjoy sleg  oogien
6102 6L0T - |enjoy lenjoy
6102 6102
“1eah ayy bulnp Jo pasodsip aiem S}asse Buimo||o) syl
Slv'se 980'6¢€ L19'cl 0 0 0 0 (yze'se)  288' 129'8) 295'0v
0 Siv'se 980'6€ 129'El 0 0 0 - 288'9 065'Gl 80.'8 juswidinba pue jue|d
0 0’ 0 (026's) 0£0'e 000'6 pue| pjoysay - puey (1)
(v86'ch) . - ¥86'C1 juswdinb3 g jue|d
(0.8'6) - - 0./8'6 juswdinb3z g ainjuing
' ploysaiy %G ¢ Jopun syesse jo go ajpn ()
$ $ $ $ $ $ $ $ S $ $ $
$S07 Jjodd SP9ao0ld anjea S50 Jjold Sp8adold anjep $S07 joid spesosold anjeA
|en}oy lenjoy ajeg yoog 18N 1ebBpng 196png a|eg )}oog 19N lemyoy jenjoy ales yoogd 18N
8102 8Loz |enjoy |enjoy 6L02 6102 ebpng  jebpng 6102 6102 lenjoy lenjoy
8102 8102 6102 6102 6L02 6102

s)a@ssy jo sjesodsiq (e)

(IYNLONULSVHANI ONIANTONI) LNIWNINDI ANV LNVd ‘AL¥3dO¥d '8

6T0Z INNM HLOE IAN3 YVIA IHL ¥Od
LY0d3Y IVIDNVYNIL FHL 40 1¥Vvd ONIWYO1 ANV OL S3LON
Svanna 40 3Y¥IHS



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

8. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(b) Depreciation 2019 2019 2018
Actual Budget Actual
$ . 8 $
Buildings - non-specialised 59,571 56,500 57,049
Buildings - specialised 374,793 388,390 374,997
Furniture and equipment 44,715 45,599 44,716
Plant and equipment 379,522 374,717 371,478
Property, plant and equipment -
GVROC ~ joint Arrangement 4,225 4,100 4,225
Infrastructure - Roads 1,327,376 982,226 963,197
Infrastructure - footpaths 47,198 89,052 87,328
Infrastructure - drainage 16,110 241,474 236,796
Infrastructure - parks and ovals 104,940 79,541 78,000
Infrastructure - airport 242,218 58,074 57,930
Infrastructure - other 217,478 64,104 62,862

2,818,145 2,384,778

2,338,578

GVROC = Goldfields Voluntary Regional Organisation of Councils

Note: As at 30th June 2019, there are neither fully depreciated assets in use nor temporarily idle assets held by the Entity.

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

The depreciable amount of all fixed assets including buildings
but excluding freehold land and vested land, are depreciated
on a straight-line basis over the individual asset's useful life
from the time the asset is held ready for use Leasehoid
improvemenlts are depreciated over the shoner of eithar the
unexpired period of the lease or the estimated useiul life of
the iImprovements

The assets residual values and useful lives ara reviewed, and
adjusted if appropriate. at the 2nd of each reporiing period

An asset's carrying amount is writien down immediately {o its
recoverable amount if the asset's carrying amount is greater
than its astimated recoverable amouni

Gains 2nd losses on disposals are deternmined by
comparing proceeds with the carnying amount These
gains and lossss are included in the statement of
comprehensive income in the penecd in which they anse.

Depreciation rates
Typical estimated useful lives for the different assst classes
for the current and prior years are included in tha table below

Asset Class Useful life
Buildings 30 to 50 years
Furniture and equipmeant 5 to 25 yaars
Plant and equipment - 5 to 20 years
Sealed roads and streets

formation not depreciated
pavement 60 to 80 years
seal

- bituminous seals 15 to 20 y=ars
- asphalt surfaces 20 years
Gravel roads

formation not depreciated
pavement 50 to 30 years
Footpaths - slab 80 years

Sewerage piping 1210 15 years
Water supply piping and drainage sys 60 to 80 y=sars
Airport infrastructtire 10 to 80 years
Other infrastructura 10 - 50 years

Depreciation {Continued)

Yynen zn item of property, plant and equipment 1s

ravalued, any accumulaied depreciation at the date of

the revaluation s treated in one of the foilowing ways-

(a) The grass carrying amount is adjusted in a mannar
that is consisient with the revaluation of the carrying
amouni of the asset. For example, the gross carrying
amount may be restated by reference to observable
market data or it may be restaled proportionately to the
change in the carrying amount The accumulated
depreciation at the date of the revaluation is adjusted
o equal the difference batween the gross carrying
amount and the carrying amount of the asset aiter
taking into account accumulated impairment losses, or

{b) Eliminaled against the gross carrying amount of the
asset and the nst amount restated to the revalued
amount of the asset
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

11. BORROWINGS (Continued)

(c) New Borrowings - 2018/19

The Shire has not obtained new borrowings during 208/19 financial year.

(d) Unspent Borrowings
The Shire did not have any unspent debentures as at 30 June 2019.

(e) Undrawn Borrowing Facilities / Credit Standby Arrangements
The Shire does not have an overdraft facility in place.

2018 2018
Loan facilities -
Loan facilities'- current 47,238 45,983
Loan facilities - non-current 340,083 387,321
Total facilities in use at balance date 387,321 433,304

SIGNIFICANT ACCOUNTING POLICIES

Financial liahilities

Financial liabilities are recognised at fair value when the Shir2 becomes
a party to the conlractual provisions to the mstrument.

MNon-derivative financial liabilities (excluding financial guarant
subsequently measured al amortised cost. Gains or losses ars
recognised in profit or foss.

Financial liabilities are derecognised where the relaied obligations zra
discharged, cancelled or expired The differencs batwsen the carrving
amount of the financial liability extinguishad or fransferrad to ancther
party and the fair value of the consideration paid, including the wransier
of nen-cash assets or liatilities assumed, is racognisad in profit or less

Borrowing costs

Borrowing costs are recognised as an expense when incurred sxcast
where they are directly aunbutable to the acquisition, construction or
oroduclion of 3 gualifying asset YWhere this is the case, they arz
capitalisad as part of the cost of the particular assat unul such ime
as ths assat |s substantially ready for its intended use or sale

Risk
Information regarding exposure {o risk can b2 found at Note 24



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

12.. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening balance at 1 July 2018
Current provisions
Non-current provisions

Additional provision

Amounts used

Increase in the discounted amount arising
because of time and the effect of any
change in the discounted rate

Balance at 30 June 2018

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis:

Less than 12 months after the reporting date
More than 12 months from reporting date
Expected reimbursements to other WA local governments

Provision for Provision for

Annual Long Service
Leave Leave Total
$ S $
204,100 161,682 365,782
0 18,849 18,849
204,100 180,531 384,631
(13,256) 4,310 (8,946)
(9,369) (36,213) (45,582)
511 4,453 4,963
181,985 153,081 335,066
181,985 116,880 298,865
36,201 36,201
181,985 153,081 335,066
2019 2018
$ $
296,233 351,975
36,201 18,849
2,632 13,807
335,066 384,631

Timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settlement timings are based on information obtained from employees and historical leave trends and assumi44

events will occur to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire’s obligations for sheri-term
=mployee beneiits Shor-term amployese benefits are
nenefits (other than termination benefits) that are expected
o bz settled wholly before 12 months after the end of the
annual reporung period in which the employses render the
reiated service, including wages, salaries and sick leave
Short-term employee benefits are measured at the
{undiscounted) amounts expecied o be paid when ths
obligation is seitled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leava are recognised 23
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

The Shire's obligations for employees’ annual leave and long
service leave antilements are recognised as provisions -

in the statement of financial position.

Long-tarm employse benefits are measured at the present
value of the expected future payments to be made to
employees. Expected future paymenis incorporate
anticipated future wage and salary levels, durations of
sarvice and employee departures and are discounied at

Other long-term employee hensfits (Continued)

rates determined by referance ‘c market yiglds at the end
of the reporting period on govarnmsant bonds that have
maturity dates that aporoximate ths terms of the obligations
Any remeasuremesnts for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the penods in which the
changes occur.

The Shire's abligations for long-term employee benefits are
presented as non-current provisions in its statament of
financial position, 2xcept whers the Shirz doss not have an
unconditional right to defer setllzmant for at least 12 months
sfter the end of the reporting periad, in which case the
obligations are presented as currant provisions.

Provisions

Provisions are recognised wnen ihz Shire has a present
legal or constructive otligaiion, as z result of past avents,
for which it is probable that an ouiflow of econonic benefits
will result and that outflow can be rshaoly measured.

Provisicns are measured using the best estimate of the
amounts required to settle th2 othgation at ine end of the
reporting period

| 25



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

13. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2019 2019 2018
Actual Budget Actual
$ $ $
Cash and cash equivélents 7,011,812 4,589,830 7,659,412
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result (544,745) 2,446,350 1,842,394
Non-cash flows in Net result:
Depreciation 2,818,145 2,384,778 2,338,578
(Profit)/loss on sale of asset 21,942 0 (25,415)
Changes in assets and liabilities: ’ .
(Increase)/decrease in receivables 253,341 201,279 (82,718)
Increase/(decrease) in payables (187,360) (377,076) 395,385
Increase/(decrease) in provisions (49,565) (29,117)
Non-operating grants, Subsidies & Contributions
for the development of assets (775,162) (4,943,776) (2,947,419)
Net cash from operating activities 1,536,596 (288,445) 1,491,687

14. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2019 2018
$ $

Transport 53,442,365 54,075,560
Governance 11,267,471 12,734,215
General Purpose Funding 3,661,002 3,549,137
Other Property 2,735,677 2,431,351
Recreation And Culture 2,019,958 1,282,041
Economic Services 492,630 59,103
Community Amenities 73,288 7,326
Law, Order & Public Safety 56,940 41,998
Health 45,983 44,762

73,795,316 74,225,493

15. CONTINGENT LIABILITIES

The Shire has no contingent liabilities as at 30th June 2019.

| 26



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

16. CAPITAL AND LEASING COMMITMENTS

2019 2018
$ $
(a) Capital Expenditure Commitments
Contracted for:
. - capital expenditure projects 1,725,356 0

1,725,356 0

Payable: .

- not later than one year 1,725,356 0

Remaining contract value payable to Delyn Australia Pty Ltd as at 30th June 2019
for the construction works of the Woodlands centre.

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capitalised in the accounts.

2019 2018
Payable: $ $
- not later than one year 32,555 34,200
- later than one year but not later than five years 60,132 31,450

92,687 65,650

SIGNIFICANT ACCOUNTING POLICIES
Leases Leases (Continued)
Leases of fixed assets where substantially all the Leased assets are depreciated on a siraight
risks and benefits incidental to the ownership of line basis over the shorter of their estimated
the asset, but not legal ownership, are transferred useful lives or the lease term.

to the Shire, are classified as finance leases.
Lease payments for operating leases, where

Finance leases are capitalised recording an asset substantially all the risks and benefits remain
and a liability at the lower of the fair value of the with the lessor, are charged as expenses on &
leased property or the present value of the straight line basis over the lease term.
minimum lease payments, including any

guaranteed residual values. Lease payments Lease incentives under operating leases are
are allocated between the reduction of the lease recognised as a liability and amortised cn a
liability and the lease interest expense for the straight line basis over ihe life of the lease term.

period.



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

17. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2019 2019 2018
The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ $ $
Meeting Fees 27,951 22,000 21,199
Mayor / President’s allowance 12,000 12,000 12,000
Deputy Mayor / President’s allowance 3,000 3,000 3,000
Travelling expenses 3,056 10,000 6,610
46,007 47,000 42,809
Key Management Personnel (KMP) Compensation Disclosure :
2019 2018
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 259,354 - 311,014
Post-employment benefits 33,403 48,441
. Other long-term benefits 15,285 5,911
308,042 365,365

Short-term employee benefits
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's superannuation
contributions made during the year.

Other long-term benefits
These amounts represent annual leave and long service leave benefits accruing during the year.



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

17. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related partties and the Shire are on normal commercial terms and conditions,

no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

2018
Actual

2019
The following transactions occurred with related parties: Actual
$
Sale of goods and services
Purchase of goods and services from entities controlled by
Councillors or KMP 44,251

Amounts payable to related parties:
Trade and other payables

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel

$

2,727

5,481

160

Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management

personnel (KMP).

KMP are employed by the Shire under normal employement terms and conditions

ii. Other Related Parties

Any entity that is controlled by or over which KMP, or close family members of KMP, have authority and responsibility for

planning, directing and controlling the activities of the entity, directly or-indirectly are considered related parties in relation to

the Shire.

iii. Entities subject to significant influence by the Shire

An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.

Significant influence may be gained by share ownership, statute or agreement.



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

18. JOINT ARRANGEMENTS

The Shire together with the Shire's of Esperance, Coolgardie, Laverton, Leonora, Menzies,

Ngaanyatjarraku, Ravensthorpe, Wiluna and the City of Kalgoorlie (collectively called "Goldfields Voluntary Regional
Organisation of Councils" - GVROC) have a joint arrangement with regard to the provision of a regional record service.
The assets included in the joint arrangement recorded at councils one-tenth share are as follows .

2019 2018
$ $
(a) Share of Joint Arrangements
Non-current assets
Land and buildings 69,416 69,416
Less: accumulated depreciation (8,664) (5,776)
60,752 63,640
Plant and equipment 7,940 7,940
Less: accumulated depreciation (1,981) (1,321)
5,958 6,619
Furniture and equipment 4,047 4,047
Less: accumulated depreciation (1,073) (715)
' 2,974 3,332
Light vehicles 3,097 3,097
Less: accumulated depreciation (957) (638)
2,140 2,459
SIGNIFICANT ACCOUNTING POLICIES .
Interests in joint arrangemenis Interests in joint arrangementis {Continued)
Joint arrangements represent the contractual Joint operations represeni arrangements
sharing of control between pariies in a business whereby joint operators maintain direct interests in
venture where unanimous decisions about relevant ) each asset and exposure to each liability of the
activities are required. arrangement. The Shire's interests in the assets,
liabilities, revenue and expenses of joint operations
Separate joini arrangements providing joint are included in the respeciive line items of the
ventures with an interest to net assets are’ financial sitatements.

classified as a joint venture and accounted for

using the equity method. The equity method of
accounting, whereby the investment is initially
recognised at cost and adjusied thereafter

for the post-acquisition change in the Shire’s

share of net assets of the associate. In addition,

the Shire’s share of the profit or loss of the associate
is included in the Shire’s profit or loss.

[ 30
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT .
FOR THE YEAR ENDED 30TH JUNE 2018

22. RATING INFORMATION (Continued)

(e) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 07 Sep 2018 0.00 0.0% 7.5%
Option Two : :
First instalment 07 Sep 2018 0.00 0.0% 7.5%
Second instalment 07 Nov 2018 10.00 5.5% 7.5%
Option Three
First instalment 07 Sep 2018 0.00 0.0% 7.5%
Second instalment 07 Nov 2018 10.00 5.5% 7.5%
Third instalment 16 Jan 2019 10.00 5.5% 7.5%
Fourth instalment 03 Apr 2019 10.00 5.5% 7.5%
2018 2019 2018
Actual Budget Actual
$ $ $

Interest on unpaid rates 69,763 60,000 74,994
Interest on instalment plan 3,669 4,000 3,580
Charges on instalment plan 3,390 4,000 3,090

76,822 68,000 81,664




SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

23. RATE SETTING STATEMENT INFORMATION

2018/19
2018/19 Budget 2018/19
(30 June 2018 (30 June 2019 (1 July 2018
Carried Carried Brought
Note Forward} Forward) Forward)
$ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.
Adjustments to operating activities
Less: Profit on asset disposals 8(a) (6,882) 0 (25,762)
Movement in pensioner deferred rates (non-current) 0 0 (13,734)
Movement in employee benefit provisions (non-current) 17,352 (26,747)
Add: Loss on disposal of assets 8(a) 28,824 0 347
Add: Depreciation on assets ’ 8(b) 2,818,144 2,384,778 2,338,578
Non cash amounts excluded from operating activities - 2,857,438 2,384,778 2,272,682
(b) Surplus/(deficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.
Adjustments to net current assets’
Less: Reserves - restricted cash 3 (5,289,718) (4,376,478) (6,028,479)
Add: Borrowings 11(a) 47,238 47,238 45,983
Total adjustments to net current assets (5,242,480) (4,329,240) (5,982,496)
Net current assets used in the Rate Setting Statement
Total current assets 7,579,074 5,004,260 8,277,224
Less: Total current liabilities (861,473) (675,020) (1,065,620)
Less: Total adjustments to net current assets . (5,242,480) (4,329,240) (5,982,496)
Net current assets used in the Rate Setting Statement 1,475,121 0 1,229,108
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SHIRE OF DUNDAS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

24. FINANCIAL RISK MANAGEMENT

This note explains the Shire’s exposure to financial risks and how these risks could affect the Shire's future financial
performance.

Risk Exposure arising from Measurement- Management
: " Cash and cash equivalents, and Long  Sensitivity - . .
Market risk - interest rate term borrowings al variable rates SIS Utilise fixed interest rate borrowings

Cash and cash equivalents, trade

Aging analysis  Diversification of bank deposits, credit

Credit risk receivables, financial assets and debt : . o .
: Credit analysis  limits. Investment policy
investments
Liquidity risk Borrowings and other liabilities Roffing cash flow Availablity of commited credit inesand

forecasts borrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.
Financial risk management is carried out by the finance area under policies approved by the Council. The finance

area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as invesiment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire’s main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
%o $ $ $ $
2019
Cash and cash equivalents 2.14% 7,011,812 5,289,719 1,658,514 63,579
2018
Cash and cash equivalents 2.27% 7,659,412 6,686,358 846,286 126,768
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2019 2018
$ $

Impact of a 1% movement in interest rates on profit and loss and equity* 16,585 8,463

* Holding all othar vanables conslant

Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 11(b).
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

24. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Trade Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may nol be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the. ability of the Shire to recover these debts as a secured charge

over the land, that is, the land can be sold to recover the debt. Where the expected proceeds on sale of the land is less than the
value of the debt, a loss allowance is provided. The Shire is also able to charge interest on overdue rates and annual charges at
higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months

before 1 July 2018 or 1 July 2019 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking informalion on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors. There are no material receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for rates
receivable.

More than 1 More than 2 More than 3

Current year past due years pastdue years pastdue Total
30 June 2019
Rates receivable
Expected credit loss 10% 58% 68% 83%
Gross carrying amount 539,702 80,114 72,827 298,321 990,964
Loss allowance 55,099 46,503 49 475 248,497 399,574
01 July 2018
Rates receivable
Expected credit loss 11% 75% 77% 92%
Gross carrying amount 484,427 81,444 72,715 246,707 885,293
Loss allowance 52,662 61,010 56,240 228,088 398,000

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASB 9) was determined as follows for sundry
receivables.

More than 30 More than 60 More than 90

Current days pastdue days pastdue days pastdue Total
30 June 2019
Sundry Receivables
Gross carrying amount -~ 23,733 0 0 0 23,733
01 July 2018
Sundry Receivables
Gross carrying amount 174,666 s 0 0 0 174,666

w
an



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

24. FINANCIAL RISK MANAGEMENT (Continued)
(c) Liquidity risk

Payables and borrowings .

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 11(e).

The contractual undiscounted cash flows of the Shire’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual  Carrying

1 year 1 & 5years 5 years cash flows values

$ $ $ $ $

2019
Payables 503,259 0 0 503,259 503,259
Borrowings ' 57,416 229,656 143,453 430,525 387,321

560,675 229,656 143,453 933,784 890,580
2018 :
Payables 653,855 0 0 653,855 653,855
Borrowings 57,416 229,655 200,969 488,040 433,304

711,271 229,655 200,969 1,141,895 1,087,159
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

25. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows: .

Amounts Reclassification to
1 July 2018 Received  Amounts Paid Restricted Cash 30 June 2019
$ $ $ S

Builders Registration (52) 3,955 (1,270) (2,633) -
Demolition Deposits 500 0 (500) ' 0 -
Excess (Overpaid) Rates 1,932 280 (323) (1,889) -
Gym Key Deposits 4,200 3,400 (4,350) (3,250) -
Tennis Key Deposit 600 0 (300) (300) -
Building Construction Industry Training Fund (I 548 1,241 2,056 (3,845) -
Library 483 0 (483) 0 -
Community Garden 2,539 0 0 (2,539) -
Ngadju Womens Caring Programme 23,616 60 (22,719) (957) -
Licensing (Transport) 51,340 204,583 (254,1086) (1,817) -
Bank Interest 293 16 0 (309) -

85,999 213,535 (281,995) (17,539) -

26 EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

No adjusting or non-adjusting event has taken place since the balance sheet date to the date of authorisation of financial statements.



SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

27. Change in Accounting Policy
On 1 July 2018 Paragraph 17A (5) was inserted into Local Government (Financial Management) Regulations 1996

The regulation stated an asset is to be excluded from the assets of a local government if the fair value of the asset at the date of
acquisition by the local government is under $5 000. :

The adoption of the regulation constitutes a change in accounting policy.

Due to the effect on the financial statements not being material, the Shire did not retrospectively apply the changes in
accounting policy arising from the new regulations and has not restated comparative figures .

During the year assets with a fair value at the date of acduisition of under $5,000 and purchased prior to 1 July 2018,
amounting to $22,854, have been excluded from the assets of the Shire and written off in the Statement of Comprehensive Income.

28 INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

Whilst many reflected consequential changes associated with the amendment of existing standards, the only
new standard with material application is AASB 9 Financial Instruments.

AASB 9 Financial instruments

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement
for annual reporting periods beginning on or after 1 January 2018, bringing together all three aspects

of the accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASB 9 prospectively, with an initial application date of 1 July 2018.
The adoption of AASB 9 has resulted in changes in accounting policies.

In accordance with AASB 9.7.2.15, the Shire has not restated the comparative
information which continues to be reported under AASB 139.

There were no adjustments as a result of adopting AASB 9.

Under AASB 9, financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (fair value through OCI) or fair value through profit or loss (fair value through
P/L). The classification is based on two criteria: the Shire's business model for managing the assets; and
whether the assets’ contractual cash flows represent ‘solely payments of principal and interest' on the
principal amount outstanding.

The assessment of the Shire's business model was made as of the date of initial application, 1 July 2018.
The assessment of whether contractual cash flows on financial assets are solely comprised of principal
and interest was made based on the facts and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of AASB 9 did not have a significant impact on the Shire.
The following are the changes in the classification of the Shire's financial assets:

- Trade receivables and Loans and advances (i.e. Other debtors) classified as Loans and receivables as at
30 June 2018 are held to collect contractual cash flows and give rise to cash flows representing solely
payments of principal and interest. These are classified and measured as Financial assets at amortised

cost beginning 1 July 2018.

- The Shire did not designate any financial assets as at fair value through profit and loss.
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

28.

(b)

29

INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)
In summary, upon the adoption of AASB 9, the Shire had the following required (elected) re-classifications as at 1 July 2018.

AASB 9 Category

AASB 139 Amortised Fair value Fair value
Value Cost Through OCI Through P& L
$ $ $ $
AASB 139 category - Loans & Receivables:
Trade Receivables 665,673 665,673

Impairment

The adoption of AASB 9 has fundamentally changed the Shire's accounting for impairment losses for
financial assets by replacing AASB 139's incurred loss approach with a forward-looking expected credit
loss (ECL) approach. AASB 9 requires the Shire to recognise an allowance for ECLs for all financial assets
not held at fair value through P/L. Upon adoption of AASB 9, the Shire did not recognise any additional
impairment on the Shire’s Trade receivables.

NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates
for future reporting periods,some of which are relevant to the Shire.

This note explains management's assessment of the new and amended pronouncements that are relevant to the Shire, the impact of the
adoption of AASB 15 Revenue from Contracts with Customers , AASB 16 Leases and AASB 1058 Income for Not-for-Profit Entities .

These standards are applicable to future reporting periods and have not yet been adopted.

The Shire is still assessing the impact of these new accounting standards.
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SHIRE OF DUNDAS
NQOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

30. OTHER SIGNIFICANT ACCOUNTING POLICIES
a) Goods and services tax (GST)
Ravenues, expenses and assels are recognised net of tne amount of GST,
erxcept where the amount of GST incurrad s not recaverable irom the
Austrahan Taxalion Offica (ATO)

or payable
Qs included

Receivables and payables ara stated inclusive of GST racaivat
The net amount of GST rzcoverablz from, or payab!z o
with receivables or payables in the stalement of financial position

Cash flows are presented on a gross basis The GST coniponents of cash
flows arising from mvesting or financing activiiss waich ars
or payable to, lha ATO are presenled as operating cash llows

b) Current and non-current classification
Th2 asset or hability 1s classificd as current if it 15 oxpecteo 10 be sattlz:

within the next 12 menths. being the Shire's operational cycle. In the case of
habilities where the Snire de2s nol have the unconditional nght 1o da
seltlement bayond 12 monihs. (he hiabity
is classiited as current even if not expeclad 0 02 saitiz
menins Inventonies held for trading are classifiec

naszd on tniz Shire's intenlions o releasa for szle

such as vested lang saniica les

c) Rounding off figures
Alt figures shown in this annual financial report
arz rounded to the nearest dallar Amcunts ar:

d) Comparative figures
erz required. comparatve figures hava
changes in presentation for the currznt i

adjustad 1o cenicrm watn

ncial year

Whzn lhe Shire applies an accountin (_} policy
retrosgeclive restatement or reclassifies

has g matenal &ffect on the statement of financia
(third) statzment of financial position as at the beginning af
pened in addifion to the minimum caomparaztive financia!
presented

2Ms s
| poswion 2n zdditional
the precading
stements 1s

e) Budget comparative figures
Unlzss olhenyise stated, the budget comparative fizu

in thus annual

financial report reiate to the ongmal budge! estima 2ntitem of
disclosure

) Superannuation

The Shira contnbutes 1o a number of Su sehalf of
employees All funds ta whicn the Shirz centnsut2s d centnbution

plans

g) Fair value of assets :m;:i habilities

Fair value 1s the once thal tne Shirg would recaiva ic s
havz (o pay to transfar a liability in an ordarly
betvizen independent, knowiedgeable and wili
measuremen! date

As fair value s @ market-based measure. th

speciic asset or hability Tne fair ”alua< af ass
acltive markat are delerminad using onz or inere valuatio

valualicn lechnigues maanuse, (o the extent gossit
markel data

=3 from either the

To the exlent possible, imarket informaon 1s sutractz
pnncical markel for the asset or abihity {1 ¢ ths
vaolume and level of activity for the assat or iiabviity) 2
such @ market the most advantagascus marr
end of the reporiing penod (i 2 the market
tha sale of he assat after
transgar cosis)

marzet vath tne graatest

3
se

L in \hc an

2 C

taking irlo account transaction costs 2

aasuraman: siso lakes mlo a
ks highast and

=10 ts higr

For non-financial assals, thz fair valua m ccount
2 market participant's ahility to use the assatin
to sell it to anotner markel parlicipant that would usz he ass

and bast use

nestuse or

h) Fair value hierarchy

AASB 13 requires the disclosura of far valuz informauon by level of the fair
value hierarchy, which categonses farr value ineasurzmeant into orie of th
possible levals based on the lewest leval that an input that 1s significant to the
measurement can ba catsgonsed inio as faliows

Level 1

Measuraments based on quoizd pnces (unadjustad) in active marxsts for
1dzntical assats or iabilities that the antity can access al the measurement
date

Level 2
rMeasurements based on inputs olhar than cuoted prices inciugsd in Level
that ar2 cbservable for the asse! or liabiity, adner dirzctly or indirzcily

Level 3
hieazsurements based on unabs

l2 inouts for tne asset or hability

The fair valuzs of assets and iaoilities that are not Iradad in 2n aclive ma
ar2 determinzd using one or mora valualion tec saluation
technigues maxmise, let
data i all sigruficant inguts requirad to me2
assst or uability is includad in Lavel 2 If one or moere

ased on observable markei data. the assst or hao!

Valuation techniques
The Shire selecls a valuation tschnigue thatis npm"'
ana for winich suwiiicient data s ava

o me:

of sufficient and r=lavﬂnlda : primanly degends on
of the asset or hiability heing msasured The vaiuabion tachnigues selectea by
or more cf tha following valuation approaches

spzaific charact
the Shire are consistent with crie
Market approach

Valuation tzchnigues that usa prices and other relzvant informabicn
milar asszis or habiibes

generatza by market transactions for 1gznlical o

Income zpproach
Valualicn techniguas that con
ana sxpenses into 3 single discountzd prasent vaius

vert esiimatad fulure cash flows or incoms

Cost approach
Valualion technigues that rel
capacity of an asset

ci the currant r

aplacement cost of the service

ectthe a

Each valuation tzchnigus requirss inputs
tuyers and sellers would usz wnen pricir:
assumplions akout
gives prionty lo those techaiguas that maximise
and mimimise the use of unchservablz inputls Inpu
market dala (such as publicly availadle infarmaton on actual lransacticns) and
rzilect the assumptians that buyers and sellers would generaily usz wien

pricing the asset or hability are considered observa; 2reas inputs for

cpzd using tha bast

umptiens that
¢, mcluding
achmique. the Shire
e of abservacle inguls

or hiaby

selecling a valuauon

s thal are developzo using

which marxet data is not availacie and lhersfors are

information availablz about such assumptions ara unctsarvabie

i) Impairment of assels

In accordance with Australian Acccunting Slandards the Shire's cash genarating

non-specialised asssts, ather than inventoneas, are assassed at sach reporiing
ation they may be impairad

date to determine wnalher therz 1s any ndic

asse{ b',' comparnng the re:
the assal's fair value l2ss costs Lo 5!
carrying ameunt

Any excass of the assel's canyiing amount over s recovarabie amount s

recognised immediately i profit crloss, unless the asselis can
‘alued amount in accardance wath anothar Standard (e.g AASE 116)
revaluaticn

aa

wheareby any impainmeant loss of a revalued assetis reatzd as a
decrease in accordancs with that oinar Standard

For non-cash generatng specialised assels tnal are measured under the
pughic bwidings and tne tike. ne

d Rather AASE 1158 31 apples
th suriicient ragulanty to ensure the

i would be delermined

revaluation maosel such as roads. orains

annuai assessment cf Imgarment 1s
and revaiuatons need enly b ma
carrying value dess net difier matz
using far value st the =nd of ths reporting cencd




SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2015

31. ACTIVITIES/IPROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.

PROGRAM NAME AND OBJECTIVES

GOVERNANCE
To provide a decision making process for the
efficient allocation of scarce resources.

GENERAL PURPOSE FUNDING
To collect revenue to allow for the provision of
services.

LAW, ORDER, PUBLIC SAFETY
To provide services to help ensure a safer and
environmentally conscious community.

HEALTH
To provide an operational framework for
environmental and community health.

EDUCATION AND WELFARE
To provide services to disadvantaged persons,
the elderly, children and youth.

HOUSING

To provide and maintain elderly resident housing.

COMMUNITY AMENITIES
To provide services reguired by the community.

RECREATION AND CULTURE

To establish and effeclively manage
infrastructure and resource which will help the
social well beina of the community.
TRANSPORT

To provide safe, effective and efficient transpori
services to the community.

ECONOMIC SERVICES
To help promote the shire and its economic
wellbeing.

OTHER PROPERTY AND SERVICES
To monitor and control council's overheads
operating accounts.

ACTIVITIES

Includes the activities of members of Council and the administrative support available to the
council for the provision of governance of the district. Other costs relate to the task of assisting
elected members and ratepayers on matters which do not concern specific council services.

Rates, general purpose funding and interest revenue.

Supervision and enforcement of various local laws relating to fire prevention, animal control and
other aspects of public safety including emeargency services.

Inspeciion of food outlets and their control. provision of meat inspection services. noise control
and waste disposal compliance.

Mainienance of child minding centre, playgroup centre. senior citizen cenire and aged care
centre. Provision and maintenance of home and community care programs and youth services.

Provision and maintenance of elderly residents housing.

Rubbish collection services, operation of rubbish disposal sites, litter control, construction and
maintenance of urpan storm water drains, protection of the environment and administration of
town planning schemes, cemetery and public conveniences.

Maintenance of public halls. civic centre. aquatic cenire, recrealion centres and various sporling
facilities. Provision and maintenance of parks. gardens and playgrounds. Operation of library,
museum and other cultural facilities.

Construction and maintenance of roads. footpaths, depots, cycle ways. parking facilities and
trafiic control. Cleaning of streets and maintenance of street trees, street lighting etc.

Tourism and area promotion including the maintenance and operation of a caravan park
Provision of rural services including weed conirol, vermin control and standpipss. Building
Control.

Private work private works operation, plant repairs and operation costs and engineering
operating costs.
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SHIRE OF DUNDAS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

32. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2019 2018 2017
Actual Actual Actual

417 3.16 415

0.96 0.73 0.80

0.68 0.64 0.78

0.82 0.35 0.74
26.29 21.70 72.96

(0.43) (0.40) 0.01

0.49 0.49 0.52

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense



Auditor General

INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Dundas
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Dundas which comprises the
Statement of Financial Position as at 30 June 2019, the Statement of Comprehensive Income
by Nature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setting Statement for the year then ended, and
notes comprising a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Dundas:
(i) is based on proper accounts and records; and
(i) fairly represents, in all material respects, the resuits of the operations of the Shire for
the year ended 30 June 2019 and its financial position at the end of that period in
accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the financial report. | have also fulfilled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the Shire’s financial reporting
responsibilities under the Act. Regulation 16 of the Local Government (Financial Management)
Regulations 1996 (Regulations), does not allow a local government to recognise some
categories of land, including land under roads, as assets in the annual financial report. My
opinion is not modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of a financial report that is free from material
misstatement, whether due to fraud or error.
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In preparing the financial report, the CEO is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the financial
report as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor’'s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise professional
judgment and maintain professional scepticism throughout the audit. | also:

- ldentify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Shire’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEO.

- Conclude on the appropriateness of the CEO's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire's
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report, as we cannot predict future events or conditions that may have an impact.

- Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with the Council and the CEO regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.
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Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) In my opinion, the following material matter indicates significant adverse trend in the
financial position of the Shire:
a. .The Shire’s Operating Surplus Ratio has been below the Department of Local
Government, Sport and Cultural Industries standard for the past two years.
The financial ratios are reported in Note 32 of the financial report.
(ii) All required information and explanations were obtained by me.
(iii) All audit procedures were satisfactorily completed.
(iv) In my opinion, the asset consumption ratio and the asset renewal funding ratio included
in the annual financial report were supported by verifiable information and reasonable
assumptions.

Other Matter

The financial report of the Shire for the year ended 30 June 2018 was audited by another
auditor who expressed an unmodified opinion on that financial report. The financial ratios for
2017 and 2018 in Note 32 of the audited financial report were included in the supplementary
information and/or audited financial report for those years.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Dundas for the year
ended 30 June 2019 included on the Shire’s website. The Shire’'s management is responsible
for the integrity of the Shire’s website. This audit does not provide assurance on the integrity of
the Shire’'s website. The auditor’s report refers only to the financial report described above. It
does not provide an opinion on any other information which may have been hyperlinked to/from
this financial report. If users of the financial report are concerned with the inherent risks arising
from publication on a website, they are advised to refer to the hard copy of the audited financial
report to confirm the information contained in this website version of the financial report.

PATRICK ARULSINGHAM
ACTING ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
Delegate of the Auditor General for Western Australia
Perth, Western Australia
» October 2019
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